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Simulcasting: Dollars andSense 


Never has there been so much thoroughbred rac¬ 
ing nor so few in attendance at the racetracks of 
North America. 

To wit: Imst year, 82,594 thoroughbreds started 
in 75,687 races at the continent’s 98 racetracks, 
which combined to present 8,143 programs. Those 
races were seen live by 54,998,805 people, an all- 
time high attendance. 

The gain in on-track attendance is misleading, 
however. Average North American per-program at¬ 
tendance, 6,754 during 1985, was an all-time low, 
since 148 more racing programs were staged during 
1985 than in the previous year. 

As on-track attendance dwindles, however, busi¬ 
ness at the muluel windows has never been better. 
During 1985, more than $8,254 billion was wagered 
on the forementioned races. 

If business at the mutuel 
ANALYSIS windows is healthy, it is due to 

- the fact that the windows are no 

Paul longer bound to the tracks at 

Moran which the races are run. After 

- about three decades of watching 

the unbridled growth of conve¬ 
nience-oriented businesses, racing has finally begun 
to step its way gingerly into the ’80s. 

To their credit, president Gerard McKeon, his as¬ 
sociates and the trustees of the New York Racing 
Association have moved forcefully, if tardily, into 
the area of convenience racing. Their commitment 
to simulcasting is likely to effect irreversible 
changes not only in the present, but in the future of 
thoroughbred racing in New York. 

As in most racing markets, on-track attendance 
figures in New York have been in decline for more 
than a decade. Remarkably, it has taken that long 
for racing’s establishment to discover that live tele¬ 
vised racing at off-track betting parlors and other 
remote facilities will at least bring customers back 
to the sport, if not to the track. 

It is not difficult to understand why there iB often 
no visible sign of life in the Aqueduct grandstand on, 
say, a Monday in January. One does not take a 


They’re at the Gate 


Year Racing Attendance On-track *Ott-track 



days 

handle 

handle 

1980 

312 

5,374,706 $928,165,132 

$1,060,496,000 

1961 

309 

5,364,642 $891,015,054 

$1,113,5234X50 

1982 

312 

5,197290 $921,672297 

$1,140,449,001 

1903 

310 

5,006,648 $915,343,960 

$1,170,392,000 

1984 

311 

4,930,550 $939,474,807 

$1,221,565,000 

1985 

308 

4,667,386 $951,605,202 

$1,245,076,000 


‘Includes all 0T8 corporations in New York and Connecticut, and 
Saratoga Harness simulcast. Off-track figures rounded off to nearest 
thousand doSars. 


leisurely drive to Ozone Park for a wintry fiftemoon 
of sport. Access to and egress from Aqueduct is often 
a stem test of the horseplayers’ will. The Belt Park¬ 
way and the A train will deter all but the most dedi¬ 
cated of horseplayers from regular attendance. 

Off-track betting, in the form in which it has 
been traditionally conducted In New York, is color¬ 
less at best, offensive at worst. One need pay only a 
single visit to a Manhattan OTB facility — at Penn 
Station or Grand Central Station, for instance — to 
gain new appreciation of other pursuits. Suburban 
facilities, while less earthy, share with other OTB 
parlors a lack of urgency and instant gratification — 
the atmosphere in which horseplayers thrive. 

New York City OTB’s history offiBcal problems is 
evidence of the public’s general distaste for the no¬ 
frills parlor approach, although it is difficult to com¬ 
prehend how any corporation engaged in the legal 
bookmaking business, while empowered to impose 5 
percent vigorish on winnings in addition to the stan¬ 
dard takeout, can encounter such difficulties. 

Prom the outset, however, simulcasting has been 
a hit at the OTB parlors offering live pictures — so 
much so that such parlors began siphoning custom¬ 
ers from nearby facilities that offered no simulcasts. 

Slow as this industry has been to adapt to the 
times, recent developments, most notably the 


t nauguratian-toftoptorIrac k wagering at Yonkers 
Raceway ofrNYRA)originated races, indicate that a 
sleeping giant-ofttmarket is about to be tapped. The 
players, though they may not for a variety of reasons 
be willing to travel often to the racetrack, are still 
out there. With money. 

, The impact of Yonkers’ afternoon opening was 
evident in the parking lot, where a great many New 
Jersey and Connecticut license plates were seen. 
And Westchester County is without OTB, allowing 
Yonkers to operate without even minor competition. 
In effect, Yonkers became an annex of Aqueduct, 
offering access to a willing market — more than $1.4 
million has been wagered there in the first six days 
— that would otherwise go untapped. 

There is serious money involved here. If, as most 
expect, Yonkers handled $60 million on thorough¬ 
bred races in a year, $5.4 million would go to NYRA, 
$2.7 million of that for purses. Yonkers’ share would 
be $5.7 million, with a portion of that for harness 
purses. Two percent of the $60 million goes to the 
state and the remainder gets redistributed to win¬ 
ning bettors. 

But simulcasting to Yonkers is only the tip of an 
iceberg of potentially huge proportions. The delayed 
opening of a restaurant/simulcast facility on Sec¬ 
ond Avenue in Manhattan is set for tomorrow. A 
500-seat teletheater is under construction on Staten 
Island and as many as 35 OTB facilities in Manhat¬ 
tan, Brooklyn and Queens are to offer simulcasts. A 
teletheater in Albany, operated by Capital District 
OTB, has been open for less than three months and 
has been sufficiently Successful, with about $80,000 
per day in handle, to prompt expansion plans. Suf¬ 
folk OTB also has a teletheatcr facility in the works. 
There are no plans for any outlets of this type in 
Nassau County. 

The roar of the crowd will grow no louder at New 
York racetracks. But purses, as the tide of simul¬ 
casting gains momentum, will grow increasingly 
larger. Racing, regardless of the season, stands to 
improve proportionately. And noise never meant 
much at the bottom line, anyway. 


Source: https://www.industrydocuments.ucsf.edu/docs/phbn0004 



